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Trading Partners-Second Quarter 2013

Rank Trading partner Value (£ 000s) % of Total WM Exports

1 China 969178 14.71

2 United States 857685 13.02

3 Germany 596353 9.05

4 France 464125 7.04

5 Netherlands 291233 4.42

6 Irish Republic 233227 3.54

7 Russia 231956 3.52

8 Italy 216561 3.29

9 Australia 172293 2.62

10 Spain 170122 2.58

Export Composition (SITC) – Second Quarter 2013

Rank Commodity Value (£ 000s) % of Total WM Exports

1 78 – Road vehicles (including air cushion vehicles) 2,863,302 43.46

2 74 – General industrial machinery & eqp. & machine pt.n.e.s. 523,459 7.95

3 72 – Machinery specialized for particular industries 351,229 5.33

4 71 – Power generating machinery & equipment 262,615 3.99

5 69 – Manufactures of metal n.e.s. 244,095 3.70

6 77 – Ele machinery, app & appliances & ele pt thereof n.e.s. 230,818 3.50

7 28 – Metalliferous ores & metal scrape 199,176 3.02

8 68 – Non-ferrous metals 198,104 3.01

9 79 – Other transport equipment 160,049 2.43

10 62 – Rubber manufactures n.e.s. 131,009 1.99

Total Exports 6,588,377 Percentage of English Exports 11.57 

Cover Picture courtesy of West Bromwich Albion Football Club and AMA Sports Photography
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Black Country Overview
The recent favourable economic performance indicates that as further effective rebalancing 

of the national, and indeed global, economy takes place, the prospects for the Black Country 

will continue to strengthen. Firmer economic performance is evident in both the 

manufacturing and export-orientated sectors of the local economy, and these trends are likely 

to be enhanced by new investment developments coming on stream, most notably,  

but not exclusively the capacity expansion taking place in automotive and aerospace sectors  

at the i54 site.

Output performance is likely to be further supported locally by recent upgrading of motorway 

infrastructure, improved light rail connectivity as well as by the transformation of access to 

global export markets as a result of increased available capacity at the adjacent Birmingham 

Airport. In the medium-term, planned and projected regional infrastructure construction will 

not only further enhance connectivity, but also boost demand for components and products 

engineered in the Black Country. The evident specialisations in the manufacturing sector ensure 

the Black Country is highly-ranked nationally in a number of key industries and processes, and 

is reflected in the proportion of foreign enterprises that tap into the local skillsbase by locating 

actual operations here. 

Some tightening of labour market conditions is apparent in specific technical areas, which is in 

part the result of the rapid expansion of dominant volume producers both locally and regionally. 

There is also evidence of a mismatch between labour demand and supply, which has created 

pockets of longer-term unemployment. Positive progress is however being by made addressing 

these issues, with a concerted effort by both industry and the local public sector to facilitate 

deepening of the local technical and professional skillsbase, through dedicated apprenticeships, 

in-work training and closer collaboration between industry and educational institutions.

The latest available data, coupled with recent investment decisions, suggests that the Black Country 

economy is entering a growth trajectory that could spur a step-change in output performance, 

fuelling robust rates of expansion across the Black Country. The potential for this growth, 

indeed the depth and diversity of the Black Country economy is most amply demonstrated  

by the Bullet, a virtual high-performance, carbon-efficient prototype demonstrator of which, 

including software, in the region of 60-80% of the components can be sourced locally.
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Prospects for the global economy are mixed, not least because of the constitutional impasse 

in the United States regarding the fiscal debt ceiling and market fears concerning the potential 

impact of a technical US Treasury default. The unpredictability of the consequences of such a 

denouement, as much as the calculable losses on assets denominated in the global reserve 

currency, are heightening market volatility. Most optimistically, in the short-term a US default, 

and the associated shutdown of government services, could choke off the recent 

strengthening of the US economy and dampen those globally. Nevertheless, rendering a global 

core asset class illiquid has the potential to destabilise wide swathes of the global financial 

system and ultimately undermine real economic growth. The potential scale of the impact and 

its pervasiveness is perhaps most amply demonstrated by the capital flight from Emerging 

Markets earlier this year, when the US Fed merely articulated that it was considering tapering its 

Quantative Easing (QE) programme. However, provided the most pessimistic forecasts are 

avoided, and the US QE programme is neutrally unwound, in the longer-term the crisis will 

most probably presage a shift away from US financial assets and greater diversification by asset 

holders into other currencies and into accumulation of non-financial investments, such 

manufacturing foreign direct investment (FDI). 

Paradoxically, the US budget crisis comes at time when the interaction between the US and the 

global economy is undergoing subtle shifts. As the United States becomes a net energy 

exporter, largely as a result of the successful exploitation of shale gas reserves, its relationship 

with global capital markets will shift and profoundly impact international capital and current 

account flows. As significantly, the collapse of US gas prices, the result of the harnessing of 

shale gas, has both boosted potential productivity and revitalised domestic manufacturing, 

which itself has intensified the shift toward proximity of supply for volume manufacturers. 

This shift in perspective is already reflected in the recent impetus by the US to secure 

comprehensive Free Trade Agreements with the economies of the Asia-Pacific Rim and the EU, 

enabling greater export market penetration by US corporations and facilitate potential FDI.
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According to the latest IMF forecasts, global economic recovery will be sustained over the 

medium-term albeit at a more constrained pace. Whilst growth in emerging markets is 

expected to moderate, output indicators for the G7 economies suggest improving conditions, 

most notably in the US and UK. Indeed in the UK, the IMF is anticipating on the basis of recent 

data, that although output is well below pre-2009 trend levels, growth will be in the region of 

1.5% this year and over 2% next year. Moreover, with the Bank of England adopting a more 

holistic approach to monetary policy setting, prospects for rebalancing the economy appear 

more favourable – most notably in the export and production sectors.

Evidence for the potential effectiveness of this implicit strategy is reflected in the strength  

of the recovery in the West Midlands (WM) economy. In contrast to previous post-recession 

recoveries, until this year, WM performance indicators have exceeded the recovery in the UK 

overall. Indeed, measured by the Purchasing Mangers’ Index (PMI), regionally WM output 

growth has been robust and comparably ranks with many of the stronger performers in the 

global economy. Evidence for the depth of this performance is demonstrated by the surge in 

exports. Between the first quarter of 2011, according to HMRC data, and the second quarter of 

2013, exports from the WM grew by the equivalent of 30%. This rate was almost twice that of 

the next strongest regional performer, the East Midlands which was recorded at 15%, and 

significantly stronger than most other regions, including London and the South East. A rate of 

growth most usually associated with the Asian Tiger economies.
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As a result with exports currently contributing the equivalent of over a fifth of gross value-added 

(GVA) in the WM, the prospects for future growth remain robust. What is particularly striking is 

the fact that growth has accelerated in a period when demand in the region’s principal export 

market, the EU, has been subdued. This has been achieved by increased market penetration 

across the globe. 
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Of the 10 market destinations that recorded the largest absolute increases in the period from 

Q1 2011 to Q2 2013, 7 were outside of Europe: China (Q2 2013 export total- £969 mln), Russia 

(£231 mln), USA (£857 mln), Australia (£172 mln), UAE (£116 mln) and Japan (£82 mln). Indeed, 

there are now 5 markets to which WM exports in the year ending Q2 2013, exceed £1 billion: 

USA (£3.4 bln), China (£3.1 bln), Germany (£2.3 bln), France (£1.7 bln) and the Netherlands (£1.1 

bln), with a further 7 markets approaching the £1 billion mark. With strengthening EU demand 

anticipated into 2014 and 2015 further export growth looks likely to be sustained. This export 

stimulus can accordingly be expected to foster firm, if not robust growth across the WM 

economy. 
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The latest official data indicates however, that WM economic performance is lagging that of the 

UK overall, although that data is provisional for 2011 and obviously misses the strength of 

growth subsequently. Both PMI and Export data suggests that this growth was robust. 

Nevertheless, using GVA per capita, adjusting for the distorting impact of Inner London, a 

number of the WM towns and districts perform favourably when compared to the UK average 

per capita GVA (excluding Inner London) as does the WM overall. Whilst GVA generation is 

significantly stronger than the EU-27 GDP per capita.
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Black Country Trends
Assessing sub-national economic performance is difficult as accurate data series are often 

either absent or published significantly in arrears, compounding the statistical leakage 

problems resulting from inter-regional trade and production. Moreover, GVA data tends to 

have a bias toward headquarter operations as well as to the services sector, suggesting that the 

statistics for the Black Country economy (where a number of firms are subsidiaries or branches 

and tend to be located in the real economy), under reports both its size and evident 

dynamism. Nevertheless, utilising PMI and business survey information it is possible to build a 

relatively accurate picture of local economic performance. 

The UK remains one of the world’s largest manufacturing economies (ranked 6) and one of the 

largest manufacturing exporters (ranked 10), with the WM economy providing close to 9% of 

national production output sectors, and the Black Country over a fifth of that. Furthermore, 

the Black Country as one of the principal sources of components, plays a crucial role regionally 

and nationally. The regional manufacturing structure is predominated by large globally ranked 

volume producers, notably in the automotive and aerospace sectors, sourcing products from 

precision-based SME manufacturers and traditional craft industries, largely located locally. 

Thus the Black Country itself can be seen as key to the success of a productive structure that  

is comparable to the most dynamic regions of the global economy. Furthermore, the flexibility 

provided by the diversity of SMEs component producers not only enables rapid response to 

demand shifts in different but related sectors but has provided a platform for proximity 

manufacturing and design.
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As a result the Black County has benefitted from the recent resurgence of manufacturing, with 

heavy demand for components not only stemming from an actual increase in demand, but 

also the shift toward proximity of supply for the volume manufacturers and OEMs. Local 

growth, measured in nominal terms, appears to have exceeded that in the region and 

nationally, with WMEF forecasting in the period up to 2015, that actual growth in the Black 

Country may exceed that of the WM overall. This is based on the assumption that the 

automotive output will continue to expand and will be complemented by additional impetus 

for growth from the aerospace and other manufacturing sectors. This is not only the result of 

the impact of JLR engine production coming on-stream at i54 in 2014, but also the beneficial 

impact of supportive transport infrastructure developments. This includes the completion of 

the runway extension at Birmingham Airport, which alone will boost connectivity to the Black 

Country’s principal export markets (assumed to be the same as WM) as well as substantially 

reducing air freight costs. Additionally, the extension of the Metro tram system to Birmingham 

New Street and improvements to the M6/M5/M6 toll-road interchanges, will enhance already 

strong surface connectivity. Over the medium-term, extension of Metro access to Birmingham 

Airport, coupled with the potential creation of a Metropolitan Rail Orbital (reconnecting large 

sections of the Black Country to the national rail network), will further boost productivity, 

although the impact will be largely post-2015. Similarly the commencement, likely from 2017, 

of the construction phase of HS2 and the consequent increased demand for components and 

supply will be an additional factor to be considered.

Using the WM PMI as a proxy for growth in the Black Country, and contrasting it to overall UK 

performance, the sustained strength of performance over recent years is evident, and for 

much of the period the WM outturn was better than that achieved nationally. Although 

performance has slipped in recent months, anecdotal evidence from the Black Country, and 

evidence of some tightening of supplier delivery times from the PMI, would suggest that the 

easing in performance was a result of capacity constraints. Similarly, outstanding work 

backlogs have started to creep-up although new business orders continues to strengthen. 
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The pace of expansion is reflected by increasing concern amongst the business community 

regarding skills and the shortage of suitably trained technical and engineering staff. This despite 

the fact, that in terms of formal education qualifications, the Black Country labour force is 

historically probably the most educated it has ever possessed (see section on Sandwell MBC). 

This seeming paradox is a result of a number of factors. Firstly, the demands of the economy 

have subtlety shifted as the emphasis on a service-sector orientated one has moved toward a 

more rebalanced economy, with non-service sectors, such as manufacturing, distribution and 

information technology, coming more to the fore. As a result the skills-set required has changed 

and the education system will take time to respond. Moreover some sectors have out-performed 

expectations, not least the automotive sector, and have greatly increased their recruitment of 

specialists and technicians to sustain production, and this demand has been largely fuelled by 

sourcing from their own supply chains. In one respect, this skills shortage is a problem of success, 

but nevertheless an acute one, and the response will determine the degree to which further 

growth is sustained. Encouragingly, the response of local education institutions indicates that 

this problem is being addressed, with more focussed industry-related courses and increasing 

number of apprenticeships. Notably the creation of University Technology Colleges, with a 

more structured approach as well as creating deeper ties with key corporates. Wolverhampton 

University has also been successful with its nationally-ranked knowledge transfer partnership 

programmes and work-based manufacturing qualifications as well as through the Caparo 

Innovation Centre. This approach is being supplemented by that of industry itself, with many of 

the larger corporations significantly expanding apprenticeship schemes and their own dedicated 

education platforms, such as the GTG, 

the training arm of the Arnold Clark 

Group. The scale of the task should not 

be understated, according to the Royal 

Academy of Engineers the UK needs to 

increase the number of STEM graduates 

by 50% – the UK currently awards 

approximately 90,000 STEM degrees
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Whilst production is the predominant sector in the local economy, equivalent to 31% of total GVA, 

the logistics sector, comprising wholesale and retail trade, hotels and restaurants, and transport and 

freight, plays a significant role. Given the extensive transport links locally, with nationally important 

motorway infrastructure present, this is understandable and provides a competitive edge to the 

local economy. With the close correlation between supplier delivery times to the manufacturing 

sector and productivity growth in the sector, the effectiveness of the local transport infrastructure 

is an important element in maintaining international competitiveness. As a result more 

extended delivery times experienced in the period late 2009 to early 2011, productivity 

improvements were compromised, although since then there has been a general improvement 

in performance according to PMI data. In addition, as the Black Country is home to a 

sophisticated range of legal, accountancy and support services, the combination of logistics 

and services enhances the output potential of the economy and its competitiveness.
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In common with the WM regionally, the Black Country’s labour productivity on a like-for-like 

skills basis is competitive, especially in terms of value-added generation, in global terms. 

Productivity growth, measured by the PMI, since the onset of the downturn has kept pace not 

only with competitors in the UK and wider EU economy, but also with the principal Emerging 

Market economies.

Black Country Comparative  Industrial Advantage

SITC Code & Description
Local  

Authority
UK 

Rank
Location 

 Quotient

35: Electricity, gas, steam and air conditioning supply Sandwell 1 9.9

24: Manufacture of basic metals Sandwell 5 6.6

24: Manufacture of basic metals Walsall 8 5.9

31: Manufacture of furniture Dudley 7 7.1

101: Processing and preserving of meat and production of meat Sandwell 9 5.7

141: Manufacture of wearing apparel Sandwell 10 4.8

232: Manufacture of refractory products Dudley 4 7.7

233: Manufacture of clay building materials Walsall 9 6.4

233: Manufacture of clay building materials Dudley 10 2.8

241: Manufacture of basic iron and steel and of ferro-alloys Sandwell 2 4.2

241: Manufacture of basic iron and steel and of ferro-alloys Dudley 5 3

242: Manufacture of tubes, pipes, hollow profiles and related fittings, of steel Dudley 2 10.9

242: Manufacture of tubes, pipes, hollow profiles and related fittings, of steel Wolverhampton 3 8.7

242: Manufacture of tubes, pipes, hollow profiles and related fittings, of steel Walsall 8 5.9

243: Manufacture of other products of first processing of steel Sandwell 1 36

243: Manufacture of other products of first processing of steel Wolverhampton 4 18.2

244: Manufacture of basic precious metals and other non-ferrous metals Walsall 6 2.9

244: Manufacture of basic precious metals and other non-ferrous metals Dudley 10 0.8

245: Casting of metals Walsall 1 17.1

245: Casting of metals Sandwell 3 14.4

245: Casting of metals Dudley 6 9

251: Manufacture of structural metal products Sanwell 8 4.3

255: Forging, pressing, stamping and roll-forming of metal; powder metallurgy Wolverhampton 5 8.8

255: Forging, pressing, stamping and roll-forming of metal; powder metallurgy Dudley 6 7.9

255: Forging, pressing, stamping and roll-forming of metal; powder metallurgy Sandwell 9 7.1

256: Treatment and coating of metals; machining Walsall 2 4.8

256: Treatment and coating of metals; machining Sandwell 6 3.8

257: Manufacture of cutlery, tools and general hardware Walsall 1 21.8

257: Manufacture of cutlery, tools and general hardware Sandwell 4 8.1

259: Manufacture of other fabricated metal products Sandwell 5 7.7

 Source: ONS & WMEF

The inherent strength of the manufacturing base is demonstrated by the number of sectors 

and processes where Dudley, Sandwell, Walsall and Wolverhampton, measured by location 

quotient, rank in the top ten nationally for that sector.  It is also evident that given the 

predominantly small, indeed micro-enterprises economic structure and their business nature, 

whereby each individual components are only part of a larger product, that B-2-B competitive 

exchange of ideas facilitates continuous product innovation and refinement.
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Local Authority Focus:  
Sandwell Metropolitan Borough Council
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Sandwell Borough comprises the towns of Oldbury, Rowley Regis, Smethwick, Tipton, 

Wednesbury, and West Bromwich, the latter being the home of Premiership football club, West 

Bromwich Albion. With a population of 311,300, the Borough lies at the heart of the nexus of 

the country’s motorway system, facilitating access to a catchment area of close to a third of 

the national economy. This is reflected by the fact that the distribution sector forms the 

equivalent of 22% of the local economy, although the production sector, primarily 

manufacturing, predominates with close to a third of overall output. 
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Comparative Industrial Advantage: Sandwell

SITC Code & Description Location Quotient

243 : Manufacture of other products of first processing of steel 36.0

245 : Casting of metals 14.4

257 : Manufacture of cutlery, tools and general hardware 8.1

259 : Manufacture of other fabricated metal products 7.7

242 : Manufacture of tubes, pipes, hollow profiles and related fittings, of steel 7.3

293 : Manufacture of parts and accessories for motor vehicles 7.1

255 : Forging, pressing, stamping and roll-forming of metal; powder metallurgy 7.1

101 : Processing and preserving of meat and production of meat products 5.7

284 : Manufacture of metal forming machinery and machine tools 5.1

282 : Manufacture of other general-purpose machinery 5.0

141 : Manufacture of wearing apparel, except fur apparel 4.8

309 : Manufacture of transport equipment n.e.c. 4.8

251 : Manufacture of structural metal products 4.3

241 : Manufacture of basic iron and steel and of ferro-alloys 4.2

256 : Treatment and coating of metals; machining 3.8

231 : Manufacture of glass and glass products 2.7

275 : Manufacture of domestic appliances 1.4

 Source: ONS & WMEF

The manufacturing sector is nevertheless relatively well diversified across a range of industries. 

Measured by location quotient, it is apparent that Sandwell enjoys comparative advantage in a 

number of industrial processes, most notably in metal working and forming. Indeed in steel 

processing and metals casting, as well as other fabrication and parts production, Sandwell 

ranks nationally.
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This focus of the local economy is obviously reflected in the structure of the local labour 

market, with close to 60% of the labour force employed in production, construction, 

distribution and logistics. The service sector is less well represented, and this is perhaps 

reflected in the comparatively low level of residents holding degree equivalent qualifications, 

although graduates now out-number those without any qualifications. Indeed there has been a 

significant improvement in overall educational attainment, with over 53% of each year cohort 

leaving school with 5 A*-C grade GCSEs, including Mathematics and English.
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It is nevertheless the case that less than three-quarters of the 16-64 age cohort are considered 

economically active, and is some percentage points below that achieved both in the WM and 

nationally. However, given the population age profile, with an increasingly young population 

structure, labour participation rate can be expected to improve, as new, better educated age 

cohorts enter the workforce.
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An important contributing factor to the recovery of the local economy has been the resilience 

of the manufacturing sector. Although as a relative proportion of overall GDP there has been a 

significant decline both nationally and at a local level, coupled with a haemorrhaging of labour 

demand, in absolute terms output stabilised in the period up to 2008 despite the loss of 

competitiveness attributed to an over-valued exchange rate. The recovery post recession has 

been more mixed with a number of the sectors yet to achieve pre-crisis levels, the notable 

exception being the production of transportation vehicles and equipment, where the 

resurgence has been dramatic. Indeed, this suggests a model for recovery that could be 

replicated across manufacturing. Overall, the manufacturing sector would now appear to be 

on a growth trajectory, with expectations that this growth will enable successful rebalancing of 

the economy.
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This revitalisation has been evidenced by a range of business surveys, not least the recent 

Engineering Employers Federation (EEF) Business Trends for the third quarter, which reported 

the strongest performance since 2011. Furthermore, the EEF reported that export orders had 

also reached a two-year, with increased output at a three-year high and a growing domestic 

order book. Although this conflicts with the latest ONS data, which reported an output decline 

equivalent to 1.2% for August compared to the month previous and exports of goods down on 

the three months to August, disaggregating the data highlights that the erosion of 

performance was concentrated in food and beverages, electronics and pharmaceuticals. Other 

sectors continued to report firm to firm growth.

The capacity of manufacturing concerns to improve productivity has enabled companies, 

especially in the Black Country, to sustain international competitiveness. This ensured that 

industrial producers that entered the recession were comparatively lean structured operations, 

and have been able respond to fresh demand, although as stated earlier skill shortages have 

tended to constrain this response. An aspect that is often overlooked is the scale of 

digitalisation that has occurred within manufacturing, particularly the use of augmented 

reality, to significantly boost turnaround times and reduce costs.
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UK – Manufacturing Digitalisation

2004 2005 2006 2007 2008 2009

Businesses using computers (% of total) 97 97 98 96 95.8 98

Persons employed routinely using computers (% of total) 44 49 51 54 52.6 57.4

Businesses using the Internet (% of total) 94 95 97 95 94.8 97

Persons employed routinely using the Internet (% of total) 98 99 99 99 41.7 45.4

Businesses with a web presence (% of total) 75 78 81 77 79.4 85.4

Businesses with an Intranet (% of total) 32 33 33 32 23.2 24.3

Businesses receiving orders over the Internet (% of total) 40 37 46 38 44.3 ..

Businesses placing orders over the Internet (% of total) 51 50 52 46 45.5 ..

Businesses using the Internet by fixed broadband access (% of total) 47 71 81 82 88.2 91.3

Businesses with a local area network (LAN) (% of total) .. .. .. .. 82.8 83.3

Businesses with an extranet (% of total) 6 8 9 8 11.4 14.6

 Source: UNCTAD & WMEF

Recent research by the National Institute of Economic & Social Research (NIESR) indicates that 

official data under-reports the number of digital companies by at least 40% (NIESR estimates 

there are at least 270,000 such companies and perhaps many more). Moreover, many 

companies classified as in traditional sectors, from architecture to manufacturing, are utilising 

digital technology with such processes no longer the sole preserve of start-ups and software 

companies. Anecdotally, this would seem to be particularly true of the manufacturing and 

design sectors in the Black Country, where the use of augmented reality in prototype testing 

and development is increasingly prevalent. 

The current business classification system dates from a period before the real surge in 

computerisation and ensure that large numbers of digitalised companies are wrongly classified. 

The report indicates that there are at least 270,000 companies that form the digital economy, 

many more than previously thought, with the highest concentrations outside of London. Digital 

enterprises tend to report expansion some 25% stronger than that reported by comparable 

non-digital companies. The effective digitalisation of manufacturing is reflected in the most 

recent data available from UNCTAD, indicating the degree to which the manufacturing sector in 

the UK has harnessed the use of computers, the web and broad range of information technology. 
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Variable Dudley Sandwell Walsall Wolverhampton

Land Area (Square Km) 97.32 86 103.96 69.44

Period

Demographic

Population 2012e 313,600 311,300 270,900 251,000

Economically Active Apr 12 – Mar 13 78.7% 73.6% 71.1% 73.9%

Age-cohort (16-64) 2012 61.8% 63.0% 61.8% 63.6%

Qualifications (GCSEs)1 Sep 11- Jun12 56.1% 53.8% 55.9% 56.7%

Qualifications (Degrees)2 Jan 12 – Dec 12 25.8% 19.5% 23.4% 20.5%

Skills (Technicians) Apr 12 – Mar 13 11.4% 9.1% 15.3% 11.9%

Skills (Professional) Apr 12 – Mar 13 15.2% 12.0% 14.3% 13.4%

Skills (Managerial) Apr 12 – Mar 13 9.4% 5.9% 7.2% 8.1%

Earnings By Workplace (Average Weekly Pay) 2012 £411.50 £440.50 £449.20 £481.40

Notes- 1: 5 GCSE’s A*-C Inc. Mathematics & English 2: Degee & equivalent

Economic Structure

Production 2010 27% 38% 30% 26%

Logistics 2010 25% 22% 24% 23%

Services 2010 24% 18% 22% 23%

Societal 2010 24% 21% 24% 28%

VAT Registered Businesses

Production 2007 24.8% 25.1% 25.9% 18.9%

Logistics 2007 36.4% 42.8% 41.9% 41.3%

Services 2007 33.8% 26.1% 28.7% 33.9%

Societal 2007 5.10% 6.0% 3.5% 2.2%

Business Count (Enterprises)

Type (No. Employees)

Micro (0-9)

Manufacturing 2011 715 580 555 645

Construction 2011 1,160 655 795 675

Transport 2011 355 340 300 240

Small (10-49)

Manufacturing 2011 255 260 210 150

Construction 2011 80 55 65 50

Transport 2011 35 40 25 15

Medium (50-249)

Manufacturing 2011 55 70 55 45

Construction 2011 10 10 10 5

Transport 2011 0 5 0 0

Large (250+)

Manufacturing 2011 5 10 0 5

Construction 2011 0 0 0 0

Transport 2011 0 5 0 0

 Source: NOMIS, IDBR & WMEF

Black Country Basic Data
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Historically, the Black Country was a loosely defined area in the north of the West Midlands, 

however it is now seen as comprising parts of the Metropolitan Boroughs of Dudley, Sandwell, 

Walsall and the City of Wolverhampton. The Ordinance Survey attempted to bring some clarity 

to the issue, specifically defining the four local authority areas as the Black Country, with the 

recently established Black Country Local Enterprise Partnership further reinforcing this 

perception.

Nevertheless, the geographic fluidity of the Black Country borders is matched by continued 

debate over the origins of the description. By the late 19th Century, the area was one of the 

more intensively industrialised regions in the world, and the level of air pollution that this 

created is commonly attributed to be the source of the name, with Queen Victoria amongst 

others, claimed as a potential author. It is more probable, however, that the name actually 

pre-dates the Industrial Revolution, and that surface outcrops of coal, contributed to the dark 

colouration of the local heath soils and it is from that which the name stems.

Indeed the presence of the 30-foot coal seam, perhaps the broadest in the UK, coupled with 

extensive iron ore deposits, ensured that the area was an important manufacturing base, most 

notably of metal-working from as early as the 16th Century. An impetus to greater 

industrialisation came as a result of the English Civil War, when the Black Country became a 

significant source of armaments, principally to the Royalist forces. The invention of smelting 

iron with coke in this period, not only enhanced quality and reliability but enabled quicker and 

more cost-effective production. With the construction of firstly the canal infrastructure from 

the end of the 18th Century, followed by the rail network in the 19th Century, the Black 

Country consolidated its position as key centre of innovation, enterprise and manufacture, 

with many of the towns within the area specialising in specific products and trades.

Currently, as the national, and indeed global, economy rebalances the Black Country is 

enjoying a resurgence, best exemplified by the expansion of automotive and aerospace 

sectors at the i54 site, marking a step change in prospects as the Black Country reasserts its 

importance as a producer of high-quality, high-reliability, precision-engineered components. 

Geography of the Black Country
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Data sources

US PMI – ISM

West Midlands PMI – produced by Markit and sponsored by Lloyds Bank

Global PMI – produced by Markit and sponsored by JPMorgan

China PMI – produced by Markit and sponsored by HSBC

All other PMIs – produced by Markit

Disclaimer:  

The analysis presented in this report accurately represents the personal assessment of the  

analyst(s) and no part of the compensation of the analyst(s) was, or will be directly or indirectly 

related to the inclusion of specific views in this report. Further information is available on request. 

The information contained, and any views expressed, herein are based upon data currently 

available within the public domain. The contents of this Report are not a substitute for specific 

advice and should not be relied upon as such. Accordingly ,whilst every care has been taken in  

the preparation of this publication, no representation or warranty is made or given in respect  

of its contents and no responsibility is accepted for the consequences of any reliance placed  

on it by any person.
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